: - 90-00552R000605490113-4
Approved For Relesss 201010610, CILRDES0 0155

©
Rewald Pai

14 August 1985

Woman Says

By Charles
Star-Bulletin Writer

Ronald Rewald paid an 18
yearold secretary $1,000 o
month to have sex with him in
his Rolis-Royce and in a Yacht
Harbor Towers apartment, the
WOmAR testitied yesterday.

Romaine Gonsalves, who will
be 23 on Friday, told a federal
court jury that she peceived a
total of $19,000 from Rewald for
having sex with him.

She said the sex and payments
continued after she bhecame
ggeanant. When her child was

rn, Gonsalves said, she ave
him the middle name of “Ron
after Rewald. She sald Rewald
also became the boy's godfather.

Gonsalves said she was paid
with Bishop, Baldwin, Rewald,
Dillingham & Wong checks.

Gonsalves is one of & number
of women expected to testif
thll‘ Rewald pald them for sex-

avVOrs.

Rewald faces 98 counts of
fraud, perjuri-‘. filing false tax
returns and tax evasion. He is
accused of spending millions of
;dollars in investors' money to
au?poﬂ 2 ifestyle of fast cars,
. pOlo poaies and women.

" Rewald says the CIA set u
and ran bis compapy and un‘t,
he used investors’ mopey to sup-
rt his C1A cover of a wealtby
usinessman.

REWALD'S WIFE, Nancy, who
was with bim during the first
day of trial, was not present yes-
terday when Gonsalves descry
how Rewald approached -her
about having sex with him.

When Rewald first brought up
the subject, over lunch, Gop-
salves 33id she asked Rewald
about his wife,

“We just won't tell her," she
sald Rewald responded.

Gonsalves said she was work.
ing as a secretary for attorne
Russell Kim, a Rewald consuli.
ant who shared office space
with Rewald in the' Grosvenor
Center. .

In July 1981, Rewald asked her
to lunch and gave her a check
for 81500 for a dopn payment
OD & car and for par focs,

Later, Rewald took her to
lunch again and complimented
her on her looks, Gonsalves said.

“He made & remark, lke, he
didn’t know whether 10 keep me
for himself or to give me to his
8ON,"” Gonsulves eaid.

She maid Rewald offered her
81,000 a month to “have secret
rendezvous™ with him in a Yacht

Harbor Towers tment tw
a month. ipartment twice

ASKED BY Prosecutor David
Katz if Gonaalves had sex with
Rewald anywhere else besides
the apartment, she said, “Some-
times in his Rolis-Royce.” Asked
if she had received the $19,000
from Rewald for anything other
thzg sex, Gonsalves replied,

Foderal Public Defender Mich.
ael Levine did
any qu di 0ot ask Gonsalves

Rewald, as he has thro
the trial, showed nohre;;ggm:
during testimony. He sat quietly
taking notes on a yellow pad.
st » woman s o Vs
oman inva rom Wis-
consin, and a blind, 75-yearold

retired salesman told the jury
how they invested hundreds of
thousands of doliars tn Rewald'’s
company.

Bea Borkenhagen, a Milwau-
kee resident and friend of Re-
wald's tmul%. described how Re
wald called her “Aunt Bea” and
convinced her to invest in his
sporting goods stores and then
in Bishob. Baldwin.

Borkenhagen. who testified
{rom a wheelchair, said she and
her busband built up their sav.
ings from & plumbing business.
She said her husband, who js
now dead, used to go bowling
with Rewald's father.

WHEN SHE visited Rewald
here in 1878, he began referrin
to her as “Aunt Bea.” she said.
She gave Rewald her power of
attorney 10 sell the stocks she
had bought with money from
the plumbing business. That
money was then invested in
BBRD&W.

When the com

collapsed,
she said, she lost

143.000.

- listed the com

d for Sex,

Levine wanted 10 question
Borkenhagen about letters Re
rotarred 16 thips e tad Lpa e
re . e to
the Far Bast.

Levine hopes to convince the
Lury that Rewald was directed

y the CIA L0 trave! abroad and
said the references in the letters
to‘;Aunt Bea" were part of the
evidepce

But after-a heated exchange
:vhltb Judge Hn-?ldmi'o%g out u«:t

e presence o ¢ jury, the
Judge ruled that the questions
would be irrelevant.

Chester Owen, the bijnd for.
mer slesman, toid the jury that
Rewald convinced him to sell
stocks, Kona land and an apart.
ment he owned, and invest the
money in BBRD&W.

Owen said he went up to Re.
wald's offices with his wife and

L"'“d by the “sound of
the waterfall" and “swank” of-
. While there, Re
& brochure which
ny's assets at
more than §1 billion, he said.

OWEN WAS 50 impressed

Californis mobile he
distributed BBRD&W lmmn
which resulted 'in $0-wmore‘inves-
tors pumping about a haif il
lion dollars into the company.

en the company coliapesed
in th& 1983, Owen sald, he lost
8240 .

Also testif osterday- was
Rewald's acm‘m{n: who pre-

parodbl‘!ewald‘u n%ﬂ ux re
turnos nalng \
Amon‘i‘o Cabading seaid he

lived in the Army YMCA while
living here and worked out of a
$140-2-month office. He said he
thought Rewald hired him to do
{us taxes because his “foes” were
ow.

Cabading sald he charges only
$3 to prepare a single tax form
and up to $40 for a “eompiicat.
ed” return. .

Cabading said he fllied out the
returns based on information
Rewald gave him. Accordingly,
Rewald filed returns -sa k
lost $11,000 in 1979 and owed 0o
taxes.
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